Economics 101 – Section 4 First Exam

Let b=beef, p=pork, and c=chicken, with the following elasticities

ebb=-1.02
epp=-0.78
eb=1.01
 
ep=0.50

ebp=-0.20
epc=0.80
ebc=0.50
Use the choices below for questions 1 to 6 

a. chicken
b. beef

c. pork

d. all of above

e. none of above

1. Which of the meats is an elastic product? B
2. Which of the meats is a “necessity” product? C
3. Which is the substitute to pork? A
4. Which is the complement to beef? C
5. Which product would have higher total revenue if its price is raised? C
6. Which is an inferior product? E
7. Which of the elasticity below measures a change of demand? C

a. -1.02

b. -0.78

c. 1.01

d. a and b

e. none of above

8. Which of the elasticity below measures a change in quantity demanded? D

a. -1.02

b. -0.78

c. 1.01

d. a and b

e. none of above
Use figure 1 for questions 9 to 13
9. Opportunity cost of moving from B to C is __ B__  the opportunity cost of moving from D to E?


a. >

b. <

c. =

d. all of above

e. none of above

10. Opportunity cost of moving from W to C is ___ C_  the opportunity cost of moving from W to E?


a. >

b. <

c. =

d. all of above

e. none of above

11. From D to E, the opportunity cost of more X  __ D__ ?


a. 100 X
b. 700 Y
c. 400 Y
d. 300 Y

e. none of above

12. Productive inefficiency is represented by point __ B_ in the PPF?


a. B

b. W

c. F

d. D


e. none of above

13. Point Z can be in a new PPF if 1) technology improves and 2) resources increase. C

a. 1 only

b. 2 only

c. 1 or 2 

d. none of above
Use figure 2 for questions 14 to 19
14. Expenditure at point A is __ B_  to the expenditure at point B?


a. >

b. <

c. =

d. all of above

e. none of above

15. Expenditure at point B is __ C_  to the expenditure at point C?


a. >

b. <

c. =

d. all of above

e. none of above

16. Consumer satisfaction at point B is _ B_  to the satisfaction at point D?


a. >

b. <

c. =

d. all of above

e. none of above

17. Which points surely belong to a demand curve for product X? D

a. B

b. E

c. C

d. C and F

e. none of above

18. At D, the marginal utility per dollar of Y is __ A _ than the marginal utility per dollar of X?


a. >

b. <

c. =

d. all of above

e. none of above

19. Given your answer in previous question, what adjustments will the consumer do? E

a. More Y
b. More X
c. Less Y
d. Less X

e. More Y and Less X

20.  Which of the following statement is true? B

a. Px<Px’
b. Px>Px’
c. Px<I

d. Px>I


e. none of above
21. The law that governs the shape of the Production Possibility Frontier is the law of increasing marginal? C

a. Utility

b. Satisfaction
c. Cost 

d. Demand

e. none of above

22. The law that governs the preference structure of consumers is the law of decreasing marginal? A

a. Utility

b. Satisfaction
c. Cost 

d. Demand

e. none of above

23.  The law that is governed by the income and substitution effect is the law of? D

a. Utility

b. Satisfaction
c. Cost 

d. Demand

e. none of above

24. Which of the following suggests that demand has increased? D

a. At same P, Q↑
b. At same Q, P↑ c. At same Q, P↓ 
d. a and b
e. none of above

25. What suggests that quantity demanded has increased? E

a. At same P, Q↑
b. At same Q, P↑ c. At same Q, P↓ 
d. P↑

e. none of above
26. Time human beings spend producing goods and services? C

a. Capital

b. Scarcity
c. Labor
d. Model

e. none of above

27. Something produced that is long-lasting and used to produce other goods? A

a. Capital

b. Input

c. Labor
d. Model

e. none of above
28. Anything (including a resource) used to produce a good or a service? B

a. Capital

b. Input

c. Labor
d. Model

e. none of above
29. Branch in economics that concerns with the study of behavior of individual economic agents? D

a. Macro

b. Normative
c. Positive
d. Micro

 e. none of above
30. Study that involves value judgments, identifying problems, and prescribing solutions? B

a. Macro

b. Normative
c. Positive
d. Micro

 e. none of above
31. Assumption that affects conclusions of a model? D

a. Simplifying

b. Exclusive
c. Inclusive
d. Critical

 e. none of above
32. Curve showing all combinations of goods and services that can be produced using all resources at given technology? C

a. Demand

b. Budget
c. PPF

d. Indifference

 e. none of above
33. Method determining what to produce, how to produce, and who will get them? A

a. Resource Allocation
b. Economics
c. Resources
d. Market Economy
 e. none of above
34. Economy determined by central authority? D

a. Market Economy
b. Allocation
c. Traditional
d. Command Economy
 e. none of above
35. Economy determined by decisions of individual agents? A

a. Market Economy
b. Allocation
c. Traditional
d. Command Economy
 e. none of above
36. Economic system which most resources are owned by the State? C

a. Market Economy
b. Communism
c. Socialism
d. Command Economy
 e. none of above
37. System of resource allocation and resource ownership? D

a. Market Economy
b. Allocation
c. Traditional
d. Economic system
 e. none of above
38. Measure the additional satisfaction from the consumption of one more unit of a good? A

a. Marginal Utility
b. Budget
c. PPF

d. Indifference

 e. none of above
39. If a consumer prefers A to B and B to C, then A is preferred to C? D

a. More is better
b. Utility
c. Diminishing
d. Rational preference
 e. none of above
40. Assumption that puts a consumer always at the budget constraint? A

a. More is better
b. Utility
c. Diminishing
d. Rational preference
 e. none of above

[image: image1]
[image: image2]
         Figure 1. PPF




    Figure 2 Consumer Choice Problem
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