Econ 101 – Section 4 - Quiz 7
1. Change in total revenue per unit increase in the resource (e.g., labor) B
a. MR


b. MRP 

c. MC 


d. MFC 

e. none
2. Change in total cost per unit increase in the resource (e.g., labor) D
a. MR


b. MRP 

c. MC 


d. MFC 

e. none
3. What factor(s) affect the demand curve of labor D
a. Productivity
 
b. Output price
c. Input price

d. a and b 

e. none
4. Rule in choosing the profit maximizing quantity of labor to employ B
a. MR=MC

b. MRP=MFC

c. MR=MRP
 
d. MC=MFC
 
e. none
5. If MRP > MFC the firm will improve profits if it A
a. Hires more labor
b. Hires less labor
c. No change
 
d. a and b
 
e. none
6. If the demand for cars increase, what is expected to happen to the labor employed (L) in the car industry and their wages (w) A
a. L up and w up 
b. L up and w same
c. L down and w up
 d. L & w down
e. zero
7. If a computer is complimentary to labor what happens to L & w if computer prices decline? A
a. L up and w up 
b. L up and w same
c. L down and w up
 d. L & w down
e. zero
8. An increase in the use of a substitute input to labor will impact L and w D
a. L up and w up 
b. L up and w same
c. L down and w up
 d. L & w down
e. zero
9. What is the impact to L and w if foreign workers are allowed easy entry and exit to the U.S. B
a. L up and w up 
b. L up and w down
c. L down and w up
 d. L & w down
e. zero
10. What is was the impact of the entry of women in the workforce B
a. L up and w up 
b. L up and w down
c. L down and w up
 d. L & w down
e. zero
11. The value of an asset is the sum of the present value of all the future benefits it generates. B
a. False
 
b. True


c. a and b

 d. none
12. What happens to the value of an asset if the future benefits are delayed B
a. Increase
 
b. Decrease

c. Unchanged
 
d. none
 
13. What happens to the value of an asset if the discount rate (interest) decreases A
a. Increase
 
b. Decrease

c. Unchanged
 
d. none
 
14. Which financial instrument has more risk associated with its benefits A
a. Stocks
 
b. Bonds
15. The firm that issued the financial instrument generates cash every time they are bought or sold A
a. False
 
b. True


c. a and b

 d. none

What are the impacts of the following events on the value of a share of stock. 
16. Increase in current profits A
a. Increase
 
b. Decrease

c. No impact

 d. none
17. Rise in interest rate B
a. Increase
 
b. Decrease

c. No impact

 d. none
18. Increase in the riskiness of future profits B
a. Increase
 
b. Decrease

c. No impact

 d. none
