January 31, 2003

Principles of Economics 101

Spring 2003

Webpage: www.econ.iastate.edu/classes
Section 1: M, W, F from 8:00-8:50 a.m.

Section 4: M, W, F from 9:00-9:50 a.m.
Room 118 Horticulture

Instructor: William H. Meyers, Professor of Economics 

Office Hours: MWF 10-11 AM or by appointment

269 Heady Hall 

515-294-6292

wmeyers@iastate.edu
Teaching Assistants and Office Hours (Econ Help Room, 20 CURTISS Hall)

Section 1
· Dzmitry Asinski: M 10AM-2PM dasinski@iastate.edu  20 Curtis, 515-294-7236
· Shang Wenzhuo:  MW 4 -5:00PM wenzhuo@iastate.edu  20 Curtis, 515-294-4827   
Section 4
· Masakazu Onda: TTH 1– 2:30PM  onda@iastate.edu  20 Curtis, 515-294-4827   

· Sanchita Sengupta: TTH 3 -5:00PM sanchita@iastate.edu  20 Curtis, 515-294-4827   

 Assistance is also available in the Economics Help Room, 20 Curtis, 294-1599. Help Room hours are:  Monday to Thursday: 9:00 AM 5:00 PM; Friday 9:00 AM – 4:00 PM
Required TEXTBOOK: Microeconomics, 6th Edition, by Michael Parkin. (Addison-Wesley Publishing Company, 2003).  Webpage: www.economicsplace.com
Strongly Recommended STUDY GUIDE: Microeconomics, Parkin 6th Edition, by Mark Rush. (Addison-Wesley Publishing Company, 2003).
EXAMINATIONS AND GRADES: 
There will be three Midterm exams and the Final exam. Your grade will be based on your highest two Midterm scores (25% each), the Final exam (25%) and the Homework (25%). All of the Midterm exams will be 50 minutes in length. 

If you miss a Midterm exam, your grade will be based on the two Midterm exams you do take. There is no excuse required for missing one exam. But you cannot miss two exams without a written statement from the Student Health Center or a Medical Doctor indicating the nature of the emergency. If you miss two exams without providing this statement, you will receive a zero on the exam you missed.

Exam Schedule (subject to change): Midterms will be in regular class at regular hour



Midterm 1

Monday, February 10



Midterm 2

Friday, March 7



Midterm 3

Friday, April 11



Final – Sec. 1

Thursday, May 8, 7:30-9:30



Final – Sec. 4

Monday, May 5,  7:30-9:30

Homework
(a) Homework will be assigned periodically during the semester.  You will normally have one week to complete it.  You must show your work and be very legible.  Since answer keys may be posted quickly, late assignments will receive zeros.  To account for the possibility of some valid excuses, your lowest problem set will automatically be dropped. Since homework should be an important learning tool, students may work together on them.

(b) Clearly write your name, section number, and the last 5-digits of your student ID number (see class web page) on all assignments.  To receive credit, all assignments must be turned in at the Help Room, not my office.  

IMPORTANT: Because the TAs will be grading huge numbers of assignments, it is only natural that unstapled papers, missing ID numbers, etc will not be to your advantage.  Successful completion of the course requires completion of the homework, regardless of how well you do on the exams. 

Useful Resources
Online quizzes for each chapter of the text (with answers) are available at the textbook webpage, along with many other helpful study resources.  These quizzes are optional, but they are good practice and can help you monitor how well you understand the material.  Interactive graphical tutorials are also available for each chapter.  There is also a set of links to useful economics websites. 

Classroom Etiquette  

I’d like to provide a good learning environment for everyone.  So, please try to be considerate of those around you (in economic jargon, try not to create negative externalities).  These are just common sense and common courtesy, but examples of being considerate are:  

Avoiding disruptive chatter with others in class.


Turning off cell phones and not reading newspapers during the lectures.

Not gathering up your materials (noise pollution) before the lecture is completely over. 


Sitting by the aisle and in back if you must arrive late or leave early. 

 
Not bringing food or drink that smells or looks so good as to tempt your neighbor or me.


Leaving the room as clean or cleaner than when we arrived.

Asking questions whenever you wish. There are no stupid questions here.

Course Outline
I. Introduction

Jan 13 - 22

Ch. 1.  What is Economics?

Appendix: Graphs in Economics

Ch. 2.  The Economic Problem

II. How Markets Work
Jan 24 – Feb 5

Ch. 3.  Demand and Supply

Ch. 4.  Elasticity

Ch. 5. Efficiency and Equity

Ch. 6. Markets in Action

Midterm 1

Feb 10

III. Consumer Choices
Feb 12 - 14

Ch. 8. Possibilities, Preferences, and Choices

IV. Firms and Markets
Feb 19 – Mar 26


Ch. 9.
Organizing Production


Ch. 10.
Output and Costs

Ch. 11.  Perfect Competition

Midterm 2

Mar 7

Ch. 12.  Monopoly

Ch. 13.  Monopolistic Competition and Oligopoly

V. Factor Markets
Mar 28 – Apr 9

Ch. 14. Demand and Supply in Factor Markets

Ch. 15. Economic Inequality


Midterm 3

Apr 11

VI. Market Failure and Government
Apr 14 – 23

Ch. 16.  Public Goods and Taxes

Ch. 18.  Externalities


VII. The Global Economy

Apr 25 – May 2



Ch. 19.
Trading with the World

A Strategic Plan (to be revised if necessary)

Mission Statement: 

To understand how consumers decide what and how much to consume, how firms decide how many inputs to use and how much output to supply, and how these decisions are influenced by a market economy. To be comfortable conducting simple market analysis using supply and demand. To understand investments and how to value future versus current assets. To understand how market outcomes are influenced by the number of firms in the market. To understand the circumstances under which competitive markets result in socially optimal outcomes, and to understand why unregulated markets result in inefficient outcomes in the presence of imperfect competition or externalities. A student who successfully completes this class should be able to evaluate economic arguments and analysis reported in the business press (ie The Wall Street Journal, Barron's, Fortune, Money, Business Week).
Class #,  Date, Topic/Section, Chapter, starting page

1 Mon. Jan 13, What is Economics? Chapter 1, page 1.

2 Wed. Jan 15, Graphing Data, Chapter 1 Appendix, page 17.

Graphs Used in Economic Models, page 20.

The Slope of a Relationship, page 24.

3 Fri. Jan 17, The Economic Problem, Chapter 2, page 31.

Production Possibilities & Opportunity Cost " page 32.

Using Resources Efficiently, page 35.

Economic Growth, page 38.

Jan 20 University Holiday-Martin Luther King, Jr. Day

4 Wed. Jan. 22, Gains from Trade, Chapter 2, page 40.

The Market Economy, page 44.

5 Fri. Jan. 24, Demand & Supply, Chapter 3, page 57.

Demand, page 59.

6 Mon. Jan 27, Supply, Chapter 3, page 64.

Market Equilibrium, page 68.

Predicting Changes in Price and Quantity. page 70.

7 Wed. Jan 29 Price Elasticity of Demand, Chapter 4, page 81.

8 Fri. Jan 31, More Elasticities of Demand, Chapter 4, page 89.

Elasticity of Supply, page 92.

9 Mon. Feb 3, Efficiency: A Refresher, Chapter 5, page 102.

Value, Price, and Consumer Surplus, page 104.

Cost, Price and Producer Surplus, page 106

Is the Competitive Market Efficient? page 108.

Is the Competitive Market Fair? page 112

10 Wed. Feb 5 Markets in Action, Chapter 6, page 127.

Housing Markets and Rent Ceilings " page 128.

The Labor Market and the Minimum Wage " page 132.

11 Fri. Feb. 7, Taxes, Chapter 6, page 129.

Markets for Illegal Goods, page 133.

Stabilizing Farm Revenues, page 135.

12 Mon. Feb. 10 EXAM #1 All Materials from pgs. 1-120. Chapters 1,2,3,4,5.

13 Wed. Feb. 12 Consumption Possibilities, Chapter 8, page 168.

Preferences and Indifference Curves, page 171.

14 Fri. Feb 14, Predicting Consumer Behavior, Chapter 8, page 174.

Work-Leisure Choices, page 178.

15 Mon. Feb 17, Exam Review
16 Wed. Feb. 19, The Firm and its Economic Problem, Chapter 9, page 192.

17 Fri. Feb. 21, Technological and Economic Efficiency, Chapter 9, page 195.


Information and Organization, page 197.

18 Mon. Feb. 24, Markets and the Competitive Environment, Chapter 9, page 201.

Markets and Firms, page 206

19 Wed. Feb. 26, Decision Time Frames, Chapter 10, page 214.

Short-Run Technology Constraint " page 215.

20 Fri. Feb. 28, Short-Run Cost, Chapter 10, page 219.

Long-Run Cost, page 224.

21 Mon. Mar. 3, Competition, Chapter 11, page 234.


The Firm’s Decisions in Perfect Competition, page 236.

Output, Price, and Profit in Perfect Competition, page 242.

22 Wed. Mar 5, Changing Tastes and Advancing Technology, Chapter 11, page 246.

Competition and Efficiency, page 250.

23 Fri. Mar 7, EXAM #2 All Materials from pgs. 121-256 . Chapters 6,8,9,10,11
24 Mon. Mar 10, Market Power, Chapter 12, page 258.

Monopoly’s Output and Price Decision, page 260.

Single-Price Monopoly and Competition Compared, page 264.

25 Wed. Mar 12, Price Discrimination Chapter 12, page 267.

Monopoly Policy Issues, page 271.

26 Fri. Mar 14, Exam Review
Spring Break 

27 Mon. Mar 24, Monopolistic Competition, Chapter 13, page 280.

Output and Price in Monopolistic Competition, page 282.

Oligopoly, page 287.

28 Wed. Mar. 26, Oligopoly Games, Chapter 13, page 289.

Repeated and Sequential Games, page 297.

29 Fri. Mar 28, Prices and Incomes in Competitive Factor Markets Chapter 14, page 312.

Labor Markets " page 319.

30 Mon. Mar 31, Capital Markets, Chapter 14, page 321.

Natural Resource Markets, page 327

Incomes, Economic Rent, and Opportunity Cost, page 330.

31 Wed. Apr. 2, Market Power in the Labor Market, Chapter 14 Appendix, page 337.

32 Fri. Apr. 4, Measuring Economic Inequality, Chapter 15, page 344.

33 Mon. Apr 7, Sources of Economic Inequality, Chapter 15, page 350.

34 Wed. Apr. 9, Income Redistribution, Chapter 15, page 355.

35 Fri. Apr. 11, Exam #3 All Materials from pgs. 257-368 . Chapters 12,13,14,15
36 Mon. Apr. 14, The Economic Theory of Government, Chapter 16, page 370.

37 Wed. Apr. 16, Public Goods and the Free-Rider Problem Chapter 16, page 372

Taxes, page 378

38 Fri. Apr. 18, Exam Review
39 Mon. Apr. 21, Externalities in Our Lives, Chapter 18, page 410.

40 Wed. Apr. 23, Negative Externalities: Pollution, Chapter 18, page 411.

Positive Externalities: Knowledge, page 417.

41 Fri. Apr. 25, Patterns and Trends in International Trade, Chapter 19, page 434.

The Gains from International Trade, page 435.

42 Mon. Apr 28, International Trade Restrictions, Chapter 19, page 441.

The Case Against Protection " page 483.

43 Wed. Apr 30, Why is International Trade Restricted? Chapter 19, page 448

44 Fri. May 2, Catch up or Make up Class 
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