Homework #2

MULTIPLE CHOICE. Choose the one alternative that best completes the statements or answers the question.

1)  C 

2)  A 

3)  A 

4)  B 

5)  B 

6)  D 

7)  C 

8)  A 

9)  B 

10)  C 

11)  B 

12)  A 

13)  A 

14)  D 

15)  D 

16)  C 

17)  D 

18)  A 

19)  C 

20)  A 

21)  D 

22)  C 

23)  D 

24)  C

ESSAY. Write your answer in the space provided

25)  No; it is explained by a rightward shift of the demand curves for new and existing homes. The rightward shift was caused by rising consumer incomes and lower mortgage interest rates. 
