MULTIPLE CHOICE.  Choose the one alternative that best completes the statement or answers the question.
1)  D 

2)  A 

3)  D 

4)  B 

5)  B 

6)  C 

7)  A 

8)  C 

9)  C 

10)  C 

11)  B 

12)  B 

13)  D 

14)  C 

15)  A 

16)  B 

17)  C 

18)  A 

19)  C 

20)  D 

21)  D 

22)  B 

23)  D 

ESSAY.  Write your answer in the space provided below.  2 POINTS
24)  A firm's capacity output is the level of production where average total cost is at a minimum. In the long run, monopolistically competitive firms do not produce where  is at the minimum. They would need to increase output to reach this point. Because the demand curve for these firms is downward sloping, the profit-maximizing output is always below capacity. 

