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Y United States

United States: 1968-1998
Potential GDP (1992 §b.)
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United States: 1968-1998
SOP deflator (1992 = 100)
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1\ United States

United States: 1968-1998
Fluctuations around potential GDP (%)
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1. IS/IM Closed Economy

GNP Identity: Y =C+ I + G

Disposable Income: vd = (1.0 - .188)? TQ 1 88 7

Consumption: C = 220 + .775gy¢
Investment: I = 1000 - 20R
Money Demand: M/P = 15§3Y - 10R
Price Level: P = 1.00 |

Covernment Deficit: GD = G - .188Y
Unemployment Rate: U = U* - .33 % (Y-Y*)/Y* * 100

9. Fixed Price Model: Open Economy: Flexible Exchange Rate

GNP Identity: Y -C+ I + G + X

Disposable Income: yd - (1.0 - 0.188)Y
Consumption: C = 200 + .7756Y4

Investment: I = 1000 - 20R

Money Demand: M/P = .1583Y - 10R

Price Level: P = 1.00

Real Exchange Rate: EP/P¥ = 75 + .0SR

Net Exports: X = 600 - .10Y - 1.00 EP/PY
Government Deficit: GD = G - .188Y

Unemployment Rate: U = vt - .33 % (Y-Y*)/Y* * 100

3, IS/LM Model, Open Economy, Fixed Nominal Exchange Rate

GNP Identity: Y =C+ I +G + X
Disposable Income: vd - (1.0 - .188)Y
Consumption: G = 220 + .775Y Y¢
Investment: I = 1000 - 20R

Money Demand: M/P = .1583Y - 1O0R
Price Level: P -'1.00

Real Exchange Rate: EP/PY = 100.0

Net Exports: X = 600 - .10Y - 1.00 EP/P¥




Government Deficit: GD = G - .188Y

Unemployment Rate: U = U* - .33 % (Y-YH) Y % 100
4. Aggregate Demand/Price Adjustment Model for a Closed Economy
GNP Identity: Y =C + I + G

Disposable Income: Y9 = (1.0 =- .188)Y
Consumption: C = 220 + .775Y yd

Investment: I = 1000 - 20R

Money Demand: M/P = .1583Y - 10R

Expected n: #® = 4 x 3 + .2 7,

Inflation Rate: =« = x® + .80 (Y. - Y*-l)/Y*-l
Price Level: P = Py (1.0 + n/100.00)

Government Deficit GD = G - .188Y

Unemployment Rate U = U* - .33 % (Y-Y*)/Y* * 100

S. Aggregate Demand/Price Adjustment, Closed Economy, No Expected Inflation

GNP Identity: Y =C+ I + G + X
Disposable Income: yd - (1.0 - .188)Y
Consumption: C = 220 + .775Y9
Investment: I = 1000 - 20R

Money Demand: M/P = .18583Y - 10R
Inflation Rate: =« = 80 (Y_l‘- Y*-l)/Y*-l
Price Level: P = Py (1.0 + n/100.0)
Govermment Deficit:; GD = G - ,188Y

Unemployment Rate: U = U* - .33 % Y - Y*)/Y* * 100

6. Aggregate Demand/Price Adjustment., Open Economy, Fixed Exchange Rate
GNP Identity: Y =C+ I + G + X

Disposable Income: Y4 = (1.0 - .188)Y

Consumption: C ="220 + .775 Y4

Investment: I = 1000 - 20R
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Money Demand: M/P = ,1583Y - 10R
Expected 7: % + .80 (Y_p - Y*_l)/Y*-l
Price Level: P = P 7 (1.0 + x/100.00)

Real Exchange Rate: EP/P¥ - 100.0

Net Exports: X = 600 - .10Y - 1.00 EP/P¥

Government Deficit: GD = G - .188Y

Unemployment Rate: U = U¥ - .33 * (Y - Y*)/¥* * 100

7. Aggregate Demand/Price Adjustment, Open Economy, Flexible Exchange Rate

GNP Identity: Y=C+ I +G + X
Disposable Income: yd - (1.0 - .188)Y
Consumption: C = 220 + _775vd
Investmeﬁt: I - 1000 - 20R

Money Demand: M/P = .,1583Y - 10R
Expected 7: 7€ = 4m_ 1 + .27,

Inflation Rate: = = x® + .80 (Y.y - Y*-l)/Y*-l
Price Level: P = P, (1.0 + x/100.0)
Real Exchange Rate: EP/P¥ = 75 + ,05R
Net Exports: X = 600 - .10Y - 1.00 EpP/P¥
Government Deficit GD = G - .188Y

Unemployment Rate: U = U* - .33 % (Y-Y*)/¥* % 100



