/0. 2./

C(e’. /0
» ZJ/‘/Y Aol AL

L ver'tbte resk pale

e/ /6 /chl/
» 4;(/0&0&' /u/t

a//n.é

< = i# 7 )
’ /v//wva A.myuw‘

@ /cu‘ _
wen'lsy)

’

o bua 40/ s aolp)thon/ bds'dsres

et

n
//«WAMR"'— e ¢

“Cuu- Novbup' €&—— ¢ v :
bo 5o Solorainrd Jemdieme,



i

TL.. Hewte o} tetlatte . Clye 0 10

/79.2.2
raul ribe
dt.&hmb
&
. &4
L -
oot RGOP
codang T : the vemmawby mukel G
" ‘-}_U"\'L' Lr-‘un
' @‘,Nh) L'f ; ("Ll Makty vivlral W
v A W Lervan |
.ok €& ¢ botl tl. ahmylsty

atd many miklh ¢
a QQ%'&'L&;\M



1%

19.2.3

MONEY, INTEREST, AnD incove &P ) 14 y

cunc ap 19 =)

| THESTRUCTUNE OF THE £5-LM MODEL. The 1S LM model emsphasizes

e nkeraction. between the goods and assets markets. Tive model of
Chippties 3 kooks at income determination by arguing that imcome
alSects spending, which in in determines output and income. Nowe:
we add the effects of interest rates on spending, and thus incoms,
and the dependence of assets markets on income. Higher income
raises money demand and thus intereat ratas. Higher imerest rates
lower spending and thus income. Spending, interest rates, and
incame are determined jointly by equilibrium in the goods and

. assets markets.
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=" MONEY, INTEREST, AND income I

| 236
IS cuzve. Portfolio. decisions
EM curve Real: balances, (zeal mopey halances) -
IS-EM model Wealth: budget constraint
Bond Mopnetary policy multiplier
Musey Eiscal policy muditipiier
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