oot (g.2)  Hu/

PU(‘B

23. In a model with income taxes, a decrease in autonomous investment will C‘P 2)
A) decrease saving

B) increase the budget deficit

C) decrease tax revenues

D) decrease consumption

E) all of'the above

24. A decrease in the income tax rate (t) will

A) increase the full-employment budget surplus

B) increase the size of the expenditure multiplier

C) increase disposable income and autonomous spending

D) increase consumption but decrease saving
E) none ofthe above

In a model with income taxes, if autonomous net exports decrease, which of the following is
FALSE?

A) the budget deficit will not be affected

B) the budget deficit will increase

C) disposable income will decrease

D) saving will decrease

E) income will decrease by more than net exports
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