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-§ MONETARY POLICY. An increase in the real money stock shifts the LM
schedule 10 the rigti. The assct markets adjust immediatety, and
interest rates decline between points E and E,. The fower interest

rates stimulate investment, and spending and income rise until a
new equitibrium is reached at point E'. Once all adjustments have
taken place, a rise in the real money stock raises equilibrium income
and lowers equilibrium interest rates.

S

A

A

Qwwbion /
° S\...‘{-\- LN
o OAXY . i Mk Mirla ¢

® \N'M'\.L mu-lw&f lﬂ.éduu &{. 4«'”"

swhate . vircilkle wmoved -gu beo ¢
1

]

. L
oyl




Qw e \"‘ "073 m hob vy ta-h’ V

D ’.{t >0 — 07/@#0)6

s::)-rtké‘ s im}_w‘, *

Y“AA."r Q\A*"M(.

Qhangt "'-H‘""'
J - ,(:Lqrv.(*r'-

A Yt v

. Gwrrart
@; K au&'yw&
Ved PR IV

Z,L ILy> H'

o "_-%ﬁ‘ubut&

‘lh')
QY( =1E C Odt-n e d('") 6 M.y o
e o e —— = — o - ——— - cgsr,l_;’dl‘.b-g-

+.’as¢4 My ol |
) DN M ‘Né




. QAL nt bive Law“uw :

QLI M me q,.'(-a, fir°ce va,vtd
o ¢:0 bue macd

» C e & A Etle
Ph’o S o S =4
o Ny Wa;
Foah l—z'
D
| q)w
| 44
‘D e« mied !
- %? @t
Sw X adlapéive
rr:?‘ @ ? e ‘*r*b(“,'cﬂd
‘6 s C ¢ Pe P‘ |
M“M lercuc-(. Hnr;inh, -
Qo &) P -+ hes bd A,



Pt‘ rbeds o fe, @

afg. bdxaf,,

ONCY,
'LQ - bed <0o
406_,

¢ Crnwed guvhion

-l Chd ¢V
bl 2«1

bk €=~

Gpt OP‘

Nslizln uaa(g
= Ceme S me

bls=/ bl ¢~
apdaut weo? beb/a

Cesb tb-id




