Econ 353 Money, Banking, and Financial Institutions Spring 2006

Dzmitry Asinski
Homework Assignment 9. This assignment doesn’t have to be turned in.

1. Banks typically hold more liquid assets than most other types of businesses.

Explain why?
2. Small banks in rural areas tend to lend to businesses and individuals in the same

area. Explain the benefits and costs of this practice.
3. Why is it important for banks to carefully monitor the maturity structure of its

assets and liabilities?



