
Name: __________________________________ 

 

ECON 337: Agricultural Marketing 

Spring 2014 
 

Homework 2: Livestock Marketing 

Due: 02/25/2014 

 

1. You are a cow-calf producer and are planning to cull 30 cows from your herd.  You typically sell cull 

cows in December when your culling decisions are made.  However, you notice that you typically 

market cull cows at a seasonally lower price point when marketing in December.  You have decided 

this year to compare opportunities for marketing your cull cows in December or incurring additional 

costs to target a later marketing date when prices may be higher.  

 

a. On December 20, 2013 cull cows are selling for $81.75/cwt.  Use the seasonal price index 

provided to forecast the cull cow price in March 2014.  What is the March 2014 forecast in $/cwt? 

 

           
  
  
                    

    
    

        

 

 

 

 

 

 

 

 

b. Before you make any decisions you want to know the required increase in value to justify waiting 

to sell and the expected increase in value for marketing your cull cows at a later date.  The 

following is the scenario you want to consider.  

  

 Market your cull cows on December 20, 2013 (early date) or on March 20, 2014 (later 

date). 

 All 30 cull cows to be sold are home raised from within your herd.  You will not be selling 

any purchased cows or calves. 

 Cull cows marketed on December 20, 2013 would sell for $81.75/cwt and you assume that 

cull cows marketed on March 20, 2014 would sell for the $/cwt you calculated in part a. 

 Cull cows marketed on December 20, 2013 would weigh 1,250 pounds each and you 

assume that cull cows marketed on March 20, 2014 would weigh 1,300 pounds each. 

 No other assets will be sold on December 20, 2013 or March 20, 2014 along with the sale 

of your cull cows. 

 You assume it will cost you $2.00 for feed costs per day ($/head), $0.50 for other costs per 

day ($/head), and $0 for additional asset costs. 

 You assume 4.0% for opportunity cost on capital invested and $0 for other net earnings if 

cattle are sold. 

 

Use the Cow Sell Calculator to show why the required increase in value to justify waiting to sell is 

$235 per head and the expected increase in value at a later date is $97 per head.  Record the input 

and calculated values in the template provided. 





 

 
 

 

Seasonal Price Index -- Cull Cows, Sioux Falls SD, 2003-2012 

 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual 

2003 40.45 42.56 43.00 46.80 51.38 49.31 50.40 54.25 55.38 54.85 55.58 52.88 49.74 

2004 49.63 48.63 51.30 57.85 59.00 61.30 63.00 61.38 59.90 56.38 57.25 54.30 56.66 

2005 56.75 56.22 60.10 63.25 63.63 61.40 60.75 57.20 55.38 54.13 53.23 53.50 57.96 

2006 49.25 53.75 52.70 51.81 51.15 50.38 48.75 51.10 51.81 53.00 45.83 46.50 50.50 

2007 49.20 53.63 53.13 56.50 57.90 57.25 56.33 58.90 56.13 55.10 49.67 51.42 54.60 

2008 53.55 57.94 57.81 56.95 61.13 61.94 64.90 65.75 62.69 55.70 46.63 45.58 57.55 

2009 49.25 48.13 48.13 53.19 55.00 51.50 51.69 49.56 49.10 47.08 45.00 47.67 49.61 

2010 51.75 53.13 57.15 62.00 63.25 62.90 62.44 63.44 60.18 58.69 57.75 59.40 59.34 

2011 66.94 75.69 77.35 78.75 79.25 77.65 75.58 72.45 68.03 65.75 65.83 68.21 72.62 

2012 72.85 81.73 83.06 83.27 84.84 79.55 73.63 79.54 80.85 76.13 74.55 75.09 78.76 

              Avg 53.96 57.14 58.37 61.04 62.65 61.32 60.75 61.36 59.95 57.68 55.13 55.46 58.73 

Ratio 0.919 0.973 0.994 1.039 1.067 1.044 1.034 1.045 1.021 0.982 0.939 0.944 

  


