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Caveat:

Thought I: US-China Trade Deal Still Alive



Unappreciated hazards 
of the US-China phase one deal

Chad P. Bown (PIIE)
January 21, 2020 5:00 AM



The data show China imported $7.27 billion of agricultural and related products from US in the first half 

of 2020, which is 19.9% of the promised amount for 2020, indicating that China is still falling short of 

the targeted purchases. 

Compared with the first quarter, China accelerates its agricultural purchases from US in the second 

quarter of 2020, especially for corn, pork and beef.

In the first half of 2020, China imported around $80 billion of agricultural products, much higher than its 

$61 billion agricultural imports in the first half of 2017. However, China imports a greater amount of 

agricultural products from non-US countries, which, in part, reflects a continued diversification away 

from US agricultural imports before and during the trade war. A simple linear extrapolation adjusting for 

seasonality would predict China will import $21.63 billion in agricultural products from the United States 

in 2020, still far behind the phase one target of $36.5 billion. In addition, we predict that China will 

import 12.98 million metric tons of corn from all sources, exceeding its tariff rate quota of 7.2 million 

metric tons.

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf


• Soybeans: US weekly export data show that China has imported 13.95 million metric tons 

of US soybeans and as of late August has pre-booked 11.92 million metric tons of soybeans 

for delivery for the 2020/21 marketing year.

• Diversification: in the first six months of 2020, China imported 93% of its corn from 

Ukraine and 72% of its soybeans from Brazil. In the first six months of 2020, the EU 

accounted for 57% of China’s pork imports, and Brazil, Australia, and Argentina accounted 

for 72.7% of China’s beef imports.

• Price Competitiveness: 

• the CIF prices of US corn and soybeans are higher than the CIF prices of Ukraine corn 

and Brazil soybeans due to higher transportation costs and retaliatory tariffs that China 

imposed on the United States. 

• US pork CIF prices have been lower than those of EU pork, indicating that US pork is 

gaining competitiveness over EU pork. + China and Japan just banned pork from 

Germany due to ASF

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf




Thought II: 

Despite Complaints & Concerns, US 

Farmers Still Support Healthy Economic 

Relations with China



Views of China: US Public vs. Farmers



https://www.card.iastate.edu/products/policy-briefs/display/?n=1294

Survey of IA, MN, IL crop farmers in spring 2019
Qu et al. (2019)

https://www.card.iastate.edu/products/policy-briefs/display/?n=1294


Thought III: 

China’s Growing Appetite Goes Well Beyond 

Soybeans



What remains unchanged after COVID-19: 

Chinese surging meat consumption & beyond



A possible & more balanced pathway 

for China’s ag import surge?

Key Chinese 

agricultural 

imports by 

commodity 

and country 

in 2017



Thought IV: 

Commodity Agriculture is Comparative 

Advantage for U.S., not China

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaFeb19.html

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaFeb19.html


What remains unchanged: 

Comparative advantage for US Ag





Greenhouse – plastic film - Shandong Province

In China, 500+ million consumers shop on 

mobile phones, even before the coronavirus

Changes in my hometown?



My hometown was battling with storm damages too



The impact of 2020 floods on China’s agricultural production and food security

Forthcoming at CARD’s Fall 2020 Ag Policy Review – with Xi He and Dermot Hayes

We find the floods caused about 

4.3% of summer crop failure 

and that the floods increased 

meat and vegetable prices, but 

not grain prices. The impact is 

strongest in flood impacted 

provinces, but is not large 

enough to threaten food security 

since summer crop is only 20% 

of grains.



Thought V: 

China’s Not as Rich as You Think, and 

Higher Future Income Means Growing 

Demand



1000 yuan

= 580 Real 

(2019); 

now 760 

= $ 140

https://www.caixinglobal.com/2020-06-06/opinion-china-has-600-million-people-with-monthly-income-less-than-141-is-that-true-101564071.html

https://www.caixinglobal.com/2020-06-06/opinion-china-has-600-million-people-with-monthly-income-less-than-141-is-that-true-101564071.html


What remains unchanged after COVID-19: 

Chinese surging middle class



China is a Country of Rapid Change

High Speed Rail



Thought VI: 

Chinese Agricultural Companies Do 

Respond to Market Signals 



https://www.card.iastate.edu/ag_policy_review/article/?a=111





Other works at ISU China Ag Center
https://www.card.iastate.edu/china/publications/

https://www.card.iastate.edu/china/publications/


Thought VII: 

China will Continue and Accelerate Its 

Diversification (Away from the US) Despite 

Trade Deal



https://www.merics.org/en/bri-tracker/interactive-map

What remains unchanged after COVID-19: 

Chinese continued overseas investment

& diversification through BRI





China’s Diversification away from U.S. 

began well before 2018



https://www.ft.com/content/19d90308-6858-11ea-a3c9-1fe6fedcca75

In this time of crisis, we face two particularly important 

choices. The first is between totalitarian surveillance and 

citizen empowerment. The second is between nationalist 

isolation and global solidarity.

Yuval Noah Harari: the world after coronavirus

This storm will pass. But the choices we make now could change our 

lives for years to come

Yuval Noah Harari MARCH 20 2020



Chinese Lesson Time



Learn more about contemporary Chinese economy

Will publish on July 1, 2020



Broaden your information sources!

http://www.scmp.com/
http://www.scmp.com/


Thank You!

This institution is an equal opportunity provider. For the full 

non-discrimination statement or accommodation inquiries, go to 

www.extension.iastate.edu/diversity/ext.   

www.card.iastate.edu/chinawww.card.iastate.edu/farmland

Wendong Zhang
Assistant Professor and Extension Economist

478C Heady Hall, Iowa State University

515-294-2536

wdzhang@iastate.edu

mailto:wdzhang@iastate.edu

