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AG uWEB - 151.68 Acres, m/l,
By TYNE MORGAN October 7, 2021 Johnson Co., IA
e E o Parcel 1: (75.68 Acres)
New Record $26,000/ACIE Iowa $21,000/Acre
Farmland Sale, Record Amount of Land ~ ™Secoonere
Could Flood Market in Next 60 Days <)
AGKWEB =

FARMLAND
The sale was on 80 acres of ground in Grundy

OnCE, TWice, SOld! 80 Acres in IOW&. SOld County, lowa, which is located west of Waterloo.

for $22’600 Per ACI‘E, Sets New State The ground did include a wind turbine, which
R d 5v TYNE MORGAN / B helped drive up the price as of the record sale.
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Grain Belt Farmland Values Jump 7.5% in 6
AVERAGE SALE PRICES PER ACRE

FARK JOURRA|
Months AG uWEB By SARA SCHAFER August 6, 2021 $2,000 $3,000 $4,000 $5,000 $6,000 $7,000 $8,000 $9,000 $10,000 $11,000 $12,000 $13,000
| linois S1850008 .
| 12,300
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The number of benchmark farms in each state is in parentheses. Indiana s3730 NN
Six One Five Ten lowa $9,750
500
Month Year Year Year s 341,980
A99% A 139% A153% A3i3% Kansas
Kentucky
Nebraska
(18) Ab6% A95% VYI18% A 629% Michigan
Minnesota
South Dakota | June 2019
b AT%  A95%  vA8% ATII% Missour B June
— B June 2020
Nebraska ,
June 2021
A 8% - arth Dakota
DATA SOURCE: FARM CREDIT SERVICES OF AWERICA; PHOTO & GRAPHIC: LINDSEY POUND Source: Farmers National
] : : Ohio Company Agent Survey
On average, values were up about 7.5% in the first six months of 2021, according to a recent report from Farm Credit Services of America.
[Phate: Lindsey Pound, Data: FCSAmMerica)
Oklahoma . $2,400
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Land Value = localized net
income / universal interest rate
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Are Buyers Moving To Recreational
Land In The Age Of COVID-19?
IOWA STATE UNIVERSITY April 23, 2020 / 8 Comments / in [Your] Land Blog i CARD
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U.5. net farm income and net cash farm income, 2000-21F
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Mote: F = forecast. Values are adjusted for inflation using the Gross Domestic Product
chain-type price index, 2021=100.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

Data as of February 5, 2021.

Mominal and inflation-adjusted farm production expenses, 1970-2021F
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Mote: Data for 2020 and 2021 are forecasts. Values are adjusted for inflation using the
Gross Domestic Product chain-type price index, 2021=100.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 5, 2021.
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Deutsche Gesellschaft Fur Inlernationale Zusammenarbeil (GIZ) GmbH,
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The impacts of interest rate
changes on US Midwest
farmland values

Albulena Basha

Pristina, Kosovo

Federal Funds Rate

Wendong Zhang

Percentage change in land value (%)
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Fig. 3: The short- and long-term impacts of
recent Federal Reserve interest rate moves
on Great Plains states’ farmland values
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The Impacts of lnte,reSt rate The short- and long-term impacts of recent
changes on US Midwest Government payments on Dakota states’
farmland values

Albulena Basha
Deutsche Gesellschaft Fier Internationale Zusammenarbeil (GIZ) GmbH,
Pristina, Kosovo

Wendong Zhang

Direct government payments to farm producers, 2015-21F 2.50%
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Note: F = forecast. 1/ “All other program payments” includes supplemental and ad hoc https://doi.org/10.1108/AFR-11-2020-0163

disaster assistance, which in 2020 and 2021 includes payments from the Coronavirus Food
Agsistance Program and the Paycheck Protection Program, and in 2021 also includes
payments under the Consolidated Appropriations Act, 2021. 27 Includes Price Loss
Coverage, Agriculture Risk Coverage, loan deficiency payments (excluding grazeout
payments), marketing loan gains, certificate exchange gains, and dairy paymenis.
Source: USDA, Economic Research Senvice, Farm Income and Wealth Statistics.
Data as of February 5, 2021,
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ilowa Farmiand Purchases ;,...01
by Buyer Types 1989 f/.U"/.U
90
80 Buyers
;g W Local farmers 55%
50 Local investors 16%
40 Non-local Investors 12%
23 Institutions 5%
10 Recreational interests 3%
0 = T S e More investor interest?
RS \og" \op'\ & ‘19& ‘1965 «19“6 @6\ ‘19@‘ q?\" “9\‘5 (‘9\" (19'(\ (‘9\9

—Existing Farmers —Investors —New Farmers —Other
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e
Farmland Price Expectations, 12 Months Ahead

% of respondents -Iigher Farmland Prices === ower Farmland Prices
70
64

60 59

545152

50

35

30

20

) IIIIII III I I? II
: 1l

1/19 4/19 7/19 10/19 120 4/20 7/20 10/20 1/21 421 7/21

JCARD

tural and Rural Development

'Source: Purdue Center for Commerecial Agriculture, Producer Survey, September 2021



Compared to 2021, what are your expectations for cash rents in your area in 2022?
m Higher Cash Rents @ Aboutthe Same  wm LowerCash Rents

% of respondents
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Source: Purdue Center for Commercial Agriculture, Producer Survey, July 2021
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¢ Wendong Zhang, associate professor, presented at the American Society of

Farm Managers and Rural Appraisers 2021 Leadership Institute Friday, Sept.
17. He presented on Inside Perspectives of China and Trade, along with former
governor of lowa and former U.S. ambassador to China Terry Branstad.

Shown in photo at right:

Left to right: Wendong Zhang: Dennis Reyman, ASFMRA National President; Glen Smith, Chairman and CEO of Farm Credit
Administration; Terry Branstad, Governor/Ambassador; Bill Northey, former Under-secretary of USDA and former lowa Ag
Secretary

Smith and Northey are Department of Economics agricultural business alumni.
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Commodity Agriculture is Comparative
Advantage for U.S., not China
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MARKETS BUSINESS INVESTING TECH POLITICS CNBC TV  WATC

U.S. trad e representative Tai VOWS tc President Biden's top trade negotiator said China was failing

¢ ] : to meet its commitments under an agreement signed last
enforce ‘phase one’ trade deal with i T an agreement sig
Ch. yvear and was ignoring U.S. objections to its use of state
ina

power to dominate global markets at the expense of

PUBLISHED MON, OCT 4 2021.5:00 AM EDT | UPDATED MON, OCT 4 2021.9:18 PM EDT American workers.
Abigail Ng siare W in B4 _= . s .
e 8ABIGAILNGWY For too long, China’s lack of adherence to global trading

norms has undercut the prosperity of Americans and others

around the world. In recent vears, Beijing has doubled down

KEY * U.S. Trade Representative Katherine Tai is set to deliver a speech on its state-centered economic system,” Tai said. “It is

POINTS Monday, outlining the Biden administration’s China trade strategy.

She will be speaking at the Center for Strategic and International )
Studies, a Washington think tank, meaningful reforms to address the concerns that have been

increasingly clear that China’s plans do not include

shared by the U.S. and many other countries.”

* Washington must enforce the phase one trade deal with China, and
will raise broader policy concerns with Beijing, Tai is expected to say. Her remarks reflect an administration struggling to craft

rules for trading with a nonmarket power like China. Tai
* “China made commitments intended to benefit certain American

industries, including agriculture that we must enforce,” according to
prepared remarks. hard-liners have advocated, instead calling for a

ruled out the sort of broad “decoupling” that some trade

“recoupling” of the world’s two largest economies on

. . . . )
Tai is also expected to announce a targeted tariff exclusion process unspemﬁed new terms.

Chinese counterparts in the coming days. Democracy Dies in Darkness

for firms to avoid punitive levies, and have “frank conversations” with

The Washington Post




Ehe New Nork Times m i % REUTERS

Biden and Xi Jinping of China Agree to

Hold a Virtual Summit

The agreement is a recognition of the dangers of going a year into
a presidential term without a formal meeting between the leaders
of the world’s two largest economies.

5 By David E. Sanger

Oct. 6, 2021

President Biden will meet President Xi Jinping of China for their
first summit by the end of this year — but virtually, not in person, a
concession to a pandemic era and a recognition of the dangers of
going an entire year into a new presidential term without a formal
meeting between the leaders of the world’s largest and second-
largest economies.
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CHINA LOWERS 2021/22 CORN
OUTPUT ESTIMATE ON FALLING YIELD
DUE TO RAIN

10/12/2021

BEIJING, Oct 12 (Reuters) - China has lowered estimates of 2021/22 corn
output as rains hit the new crop in parts of the northern region, the
agriculture ministry said on Tuesday.

China's 2021/22 corn output was seen at 271 million tonnes, down
850,000 tonnes from its previous monthly crop report forecast, the
Ministry of Agriculture and Rural Affairs said.

INTERMATIONAL - AFRICAN SWINE FEVER
China is getting its pig epidemic under
control., but it’s not out of the woods vet

EY GRADY MCGREGOR
July 2, 2021 11:00 PM CDT FURTU“E




| | g = _ ,
overnance Hierarchv

Prefechmes aned
WROTLCEELAS Prel e ¢F I Blmic i abitbes
B | |
| Comdies | Dristricts
Cosarsies wud I
O eauoarLcaLs
cormnties (1696 | T |

/
| Citiss (=) |
| |
CEier a8 Citfes ot
\—I prefecoars conEnty” Jeorel
brurel (02 1570 44570
Diictricts (27 I T I e
Toramns I Wrillages I Willazes
Trillege s




2000 yrs of imperial history

- huge legacies on governance structure

the only exception: emperor replaced by central
government

Emperor
| |
Central adm. function Territorial control
| | | | | |
Personnel Finance Justice Industry Province A Province B | | Provinee C
|
| I
Personnel Finance Justice Industry

Figure 3. St}f]ized Governance Structure of Imperia] China

New additions: VA, ICE (following US governance structure)




China’s Regional Decentralized
Authoritarian (RDA) Regime

CHABRACTERISTICS OF CHINA'S RDA REGIME COMPARED WITH OTHER REGIMES

CHINA'S PoLiTICAL-ECONOMIC
INSTITUTIONS AND DEVELOPMENT
Chenggang Xu

OORNR.

China’s RDA regime

Soviet system

Federal State

Cmupnsitiml of
national decision-

making body

Deei:-‘.ien-makiug
process

Subnational
officials’ incentives

Regional

emrlpeﬁtinn

Regional

E?{Pt‘l'il nent

https://www.cato.org/sites/cato.org/

Central, regional and
ministerial officials

flentral-reginnal hargein-
ing: consensus building; local
experiment:i as a strategﬁs

Promotion: absolute and
relative performance;
accountable to superiors;
personnel control

Tournament-like competition;
competition affects gOVETrnor's
promotion

Local experiments as part of
central decision-making;
experimental results may
become national policy

Central and
ministerial officials

Tep-dmﬂl; SOE-Ministry

hairgu.mmg

Promotion: absolute

performance; accountable
to superiors; personnel

control

Not important

Not important

Federal Iegi:ilature
representing regierm.l
constituencies

Voting in legislation;
federal-state bargaining

To be elected; independent
from the federal government;
accountable to local
constituencies

Fiscal (Tiebout) competition;
competition affects
governor’s re-election

States are “laboratories” for
policy; voluntary adoption of
experiu'lel'lt:i h}-' states

%iles/serials/files/cato—iournal/201 5/9/cj-v35n3-4.pdf
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THE EFFecT oF ECcoxoas PERFORMANCE ON THE TUENOVER OF PROVINCIAL LEADERS
| Ovelered probit regressions)
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China is a Country of Rapid Change

RUSSIA . .
I KAZAKHSTAN s B South ChinaMorning Post
Hulun Buir
— | Enterprises
MONGOLIA
iy - -
 Unmgi® Meet the man behind one of China’s
- -
N. KOREA biggest agricultural drone makers
JAPAN . L
, S. KOREA « Demand for agricultural drones is rising because of labour
€. H TN iy shortages in China
High-speed rail lines, 2017, km ‘000 o . Agricultural d g+ or well
Iy apérekion gricultural drones are used for crop monitoring as well as
Under construction/planned g pesticide Sﬂra}fiﬂg
0 - 10 20 30- 40 East Chi
Sea
IChina Wenzhou PACIFI .(' Drones
Spain OCEAN
France TAIWAN 750 km
High-speed railways in China Celia Chen
Japan . , August 2017 ys @
- Hong Kon — i
E o g Operational Planned
Efrﬁany VIETNAM \/’ Guangzhou Sources: National Development and
United \ Reform Commission; National Railway
States LAOS 0 South China Administration; International union
Beitsin Seq of railways
https://youtu.be/

8ZbhJT6NinM

3-min YouTube video about - = G - LS
China’s Pesticide-spraying '
drones
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Chinese agriculture is increasingly market-oriented

To feed its 1.4 billion, China bets big on
genome editing of crops

By Jon Cohen | Jul. 29,2019, 8:00 AM

China's CRISPR push in animals
promises better meat, novel therapies,
and pig organs for people

By Jon Cohen | Jul. 31,2019, 8:00 AM Sciellce

CHINADAILY S =

Home Business Industries

Chilean cherries a hit with festive shoppers
By Ouyang Shijia | China Daily | Updated: 2019-02-12 09:45

IOWA STATE UNIVERSITY

China Takes Its Pigs to the Futures
Market

New hog futures may smooth out some of the wild swings in Chinese

markets THE WALL STREET JOURNAL.

* & i‘ﬁf II_I i Im News of the day > Mews of the day D Mok

CHINAD A LY.COM.CH

81.5 billion yuan ($12.7 B) china’s : agricultural
Insurance premiums are the largest in the
world in 2020

source:CCTV News 2021-06-30 07:14 shere ) &) ©
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Changes in my
hometown?

Greenhouse - plastic film -

Shandong Province - WWT
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In China, 500+ million consumers shop on
mobile phones, even before the coronavirus
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How the Urban-Rural Divide
Threatens China’s Rise

INVISIBLE CHINA

RONALD COASE
Nobel Laureate in Economics
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2019 ISU Land Value Survey

2019 TSU Land Value Survey

The 2019 ISU Land Value Survey shows a 2.3 percent increase in average lowa farmland values from November 2018 to November 2019. The average
statewide value of an acre of farmland is now estimated at $7,432. This modest increase, which barely exceeds the pace of inflation, is the second rise over
the past six years, but still represents a 15 percent decrease from the 2013 peak in nominal land values, or a 23 percent drop in inflation-adjusted values.

2017 lowa Farmland Ownership & Tenure Survey Paper Copy Available for Order ($5 Only)

The new, 60-page 2017 lowa Farmland Ownership and Tenure Survey report is available for order at the Extension Store i’ for only $5 each paper copy. This
is a unique survey across the nation which provides statistically representative information on many aspects of land ownership, tenure and transitions in lowa.
For example, the survey finds that 60% of Towa land is owned by people 65 years or older, 82% of lowa land is owned free of debt, and 29% of all acres is
primarily owned for family or sentimental reasons.

1. What are you interested in?

www.card.iastate.edu/farmland

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall, lowa State University
515-294-2536
wdzhang@iastate.edu
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Xi He and Wendong Zhang. 2020. "Implications of 4
Hong Kong's Special Status Revocation for
53
Agricultural Trade between the United States, Hong H II II I
Kong, and Mainland China." Agricultural Policy ” 2 II I
Review. Center for Agricultural and Rural I
Development, Towa State University. ! I l ll ll I
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In 1992, the United States granted Hong Kong status as a L -
g 9 Fong ay wom o By Y
customs territory separate from mainland China. On June
W Tree Nuts W Poullry Meat & Prods. (ex eags)  MiForest Products
29, 2020, however, the US Department of Commerce WFresh Fruit B Pork & Pork Products WFoad Preps. & Misc Bev
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withdrew that status due to recent tensions between China MCotton Boet & Beot Products

and the United States. Hong Kong, as the world’s largest re-
exporting port, plays a large intermediary role in US-China trade, and the revocation of its spedial status may provoke China into
taking retaliatory economic and/or political actions. He and Zhang examine trends in Hong Kong’'s import/export of US
agricultural products and how that trade may be affected. They find that the revocation itself is not likely to directly affect US-
China agricultural trade prospects much if neither China nor the United States responds with further actions.

Chen-Ti Chen, Tao Xiong, and Wendong Zhang. 2020. . ‘522 i Imﬁ”ﬁ&i&?ﬁ&ﬁ’ o5
"Large Hog Companies Gain from China‘s Ongoing g £ e A R 3
African Swine Fever." Agricultural Policy Review. é% oo ‘Dg
Center for Agricultural and Rural Development, Towa H 30 b
State University. EE‘ p ”g
Since November 2018, China has reduced its hog and sow H % 120_‘__:._;;:‘:_54’._._.__._._._.2”%
* n&F?Ml 1018 02019 052019 082018 W29 0272020 °

inventory by almost 32% due to ongoing outbreaks of

www.card.iastate.edu/china
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