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https://www.chicagofed.org/publications/agletter/2020-2024/august-2020

Midwest Land Values
Stable, but trend lower

https://www.chicagofed.org/publications/agletter/2020-2024/august-2020


USDA @ Aug 2020: IA drops -1.7% since June 2019



Some additional estimates from Aug 20
– Farm Credit & Kansas City Fed

https://www.iowaappraisal.com/iowa-land-auction-results/

https://www.morningagclips.com/2
020-farmland-values-are-stable/

Land Value Trends for 1st Half of 
2020
Iowa, Wyoming: +0.3%
Nebraska: -0.4%
South Dakota: -2.0%

(pasture loss + residual flooding 
impacts)

Land Sales Move from Auction to 
Private or Brokered Sales in Q2
Nebraska: -21%; Wyoming: -35%
Iowa: -8%; S. Dakota: -31%

2019 Q1-2 2020 Q1-2

$/CSR2 $111 $108
Tillable 
acres sold

25,180 20,282

# auctions 325 224

Iowa Tillable Farmland 
Auction Summary:
$/Soil Quality Index (CSR2)

Source: Jim Rothermich, Iowa 
Appraisal and Research

https://www.iowaappraisal.com/iowa-land-auction-results/
https://www.morningagclips.com/2020-farmland-values-are-stable/


Some Additional Estimates & Data Sources

District
Average Farmland 

Value as of November 
2019 - ISU

% Change from 
November 2018 to 

November 2019

% Change from September 2019 
to March 2020 – RLI Survey

Northwest $9,352 0.4% -0.6%

North Central $7,912 1.6% -0.1%

Northeast $7,325 -2.9% 0.3%
West Central $7,564 2.0% 1.0%

Central $8,336 5.5% -0.3%
East Central $8,475 5.9% -0.2%

Southwest $6,166 1.7% -0.3%

South Central $4,487 3.6% -1.3%

Southeast $6,868 3.8% 1.8%

Iowa Avg. $7,432 2.3% 0.1%

https://www.card.iastate.edu/farmland/ https://rliiowachapter.com/rli-land-trends-values

https://www.card.iastate.edu/farmland/
https://rliiowachapter.com/rli-land-trends-values


https://www.extension.iastate.edu/agdm/articles/zhang/ZhaJul20.html

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaJul20.html


https://www.extension.iastate.edu/agdm/articles/zhang/ZhaJul20.html

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaJul20.html


Concluding Thoughts for Land Values
• Farmland values faces downward pressure but is still fairly 

stable with strong demand and limited sales
• Cash rent still high & sticky and could face downward pressure 

especially if ad hoc federal payments are low
• Expectation for capitalization rate is fairly stable around 3%
• Considerable uncertainty

• Impact of COVID-19 & federal payments
• Trade situation especially with respect to China
• Land value is roughly localized income divided by interest rates

• Federal reserve moves on federal funds rate takes 10+ years to be fully 
capitalized

• Ad hoc federal payments immediately impact farm income & land values next 
year



Caveat:



The data show China imported $7.27 billion of agricultural and related products from US in the first half 
of 2020, which is 19.2% of the promised amount for 2020, indicating that China is still falling short of 
the targeted purchases. 

Compared with the first quarter, China accelerates its agricultural purchases from US in the second 
quarter of 2020, especially for corn, pork and beef.

In the first half of 2020, China imported around $90 billion of agricultural products, much higher than its 
$51 billion agricultural imports in the first half of 2017. However, China imports a greater amount of 
agricultural products from non-US countries, which, in part, reflects a continued diversification away 
from US agricultural imports before and during the trade war. We predict China will import $18.97 
billion in agricultural products from the United States in 2020, still far behind the phase one target of 
$36.5 billion. In addition, we predict that China will import 8.24 million metric tons of corn from all 
sources, exceeding its tariff rate quota of 7.2 million metric tons.

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf

will be updated this week in August 2020

https://www.card.iastate.edu/products/publications/pdf/20pb29.pdf


https://www.piie.com/research/piie-charts/us-china-phase-one-tracker-chinas-purchases-us-goods

https://www.piie.com/research/piie-charts/us-china-phase-one-tracker-chinas-purchases-us-goods


What remains unchanged after COVID-19: 
Chinese surging meat consumption & beyond



A possible & more balanced pathway 
for China’s ag import surge?
Key Chinese 

agricultural 

imports by 

commodity 

and country 

in 2017



What remains unchanged: 
Comparative advantage for US Ag



Greenhouse – plastic film - Shandong Province

In China, 500+ million consumers shop on 
mobile phones, even before the coronavirus

Changes in my hometown?



My hometown was battling with storm damages too



China’s Not as Rich as You Think, but 
Higher Future Income Means Growing 

Demand



1000 yuan
= 580 Real 

(2019); 
now 760 
= $ 140

https://www.caixinglobal.com/2020-06-06/opinion-china-has-600-million-people-with-monthly-income-less-than-141-is-that-true-101564071.html

https://www.caixinglobal.com/2020-06-06/opinion-china-has-600-million-people-with-monthly-income-less-than-141-is-that-true-101564071.html


What remains unchanged after COVID-19: 
Chinese surging middle class



Thank You!

This institution is an equal opportunity provider. For the full 
non-discrimination statement or accommodation inquiries, go to 
www.extension.iastate.edu/diversity/ext.   

www.card.iastate.edu/chinawww.card.iastate.edu/farmland

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall, Iowa State University
515-294-2536
wdzhang@iastate.edu

mailto:wdzhang@iastate.edu
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